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July 14, 2010  2Q results 
Revenues $ 10.77 billion, consensus $ 10.25 billion 

- Better server sales (+ 16 % q-q) 
- Better expected PC units including Atom (+ 3 % q-q) 

EPS $ 0.51, consensus $ 0.43 
Gross margin 67.2 % above guidance of 64 % and an increase of 380 bps 

- ASP (+ 3 %) 
- Higher platform revenue  
- Lower platform unit cost 
- Reduction in start-up costs 
- tight capacity helps pricings 
- server product cycle at the same time the enterprise is refreshing which is translating 

to both unit and ASP upside for its high margin Serve MPUs 
- introducing better, lower cost client MPUs compared to AMD, enabling better gross 

margins 
Increased its 2010 CAPEX plans by 8 % as it now expects to add capacity faster than 
originally planned 
Channel inventory down by about 11 % (measured by the deferred income), but internal 
inventory up 12 % with days of inventory reaching 82 days (10-year average 72 days); higher 
inventory levels are not likely to prove problematic if 2H seasonality prevails 
Outlook 
3Q revenues seen at $ 11.6 billion (+ 8 % q-q), consensus $ 10.9 billion  

- reflecting at least a seasonal revenue trajectory 
3Q gross margin seen at 67 % +/-, flat q-q 
2010 gross margin outlook raised to 66 % +/- from 64 % +/- 
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